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Net income EPS Net income EPS Net income EPS Net income EPS

Adjusted net income, excluding approximate after-tax
impact of derivative gain 4,812$           0.11$             5,276$           0.12$             9,239$           0.21$             9,570$           0.22$             

Subtract: Derivate Gain 257                 0.01                807                 0.02 934                 0.02                1,366              0.03

Net income as reported (GAAP) 5,069$           0.12$             6,083$           0.14$             10,173$         0.23$             10,936$         0.25$             

Diluted weighted average shares outstanding

China Pharma Holdings, Inc.
Reconciliation of Non-GAAP Adjusted Net Income and Diluted EPS

(Unaudited, $ in thousand except share and per share data)

For the Three Months Ended June 30, For the Six Months Ended June 30,
2011 2010 2011 2010

43,454,008 43,497,639 43,429,419 43,550,300



June 30, December 31,
2011 2010

ASSETS
Current Assets:

Cash and cash equivalents 4,687,657$        3,692,086$           

Banker's acceptances 237,415             -                       

Trade accounts receivable, less allowance for doubtful

accounts of $3,276,642 and $3,317,017, respectively 66,144,994        61,947,737           

Other receivables, less allowance for doubtful

accounts of $22,337 and $15,669, respectively 82,240               65,019                  

Advances to suppliers 5,322,135          5,311,896             

Inventory 23,977,442        20,388,935           

Deferred tax assets 524,290             528,684                

Total Current Assets 100,976,173      91,934,357           

Advances for purchases of property and equipment and 
intangible assets 5,409,096          4,395,331             

Property and equipment, net of accumulated depreciation of
$3,181,610 and $2,695,840, respectively 6,265,741          6,372,487             

Intangible assets, net of accumulated amortization of
$2,872,652 and $2,342,081, respectively 30,788,187        29,048,766           

TOTAL ASSETS 143,439,197$    131,750,941$      

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:

Trade accounts payable 2,767,403$        4,937,781$           

Accrued expenses 82,130               98,206                  

Accrued taxes payable 3,355,674          2,386,019             

Other payables 368,412             92,077                  

Advances from customers 1,392,699          1,208,988             

Other payables - related parties 491,563             303,644                

Short-term notes payable 3,868,173          3,781,119             

Total Current Liabilities 12,326,054        12,807,834           

Long-term deferred tax liability 73,323               71,673                  

Derivative warrant liability -                     934,260                

Total Liabilities 12,399,377        13,813,767           

Stockholders' Equity:
Preferred stock, $0.001 par value; 5,000,000 shares authorized;

no shares issued or outstanding -                     -                       

Common stock, $0.001 par value; 95,000,000 shares authorized;

43,529,557 shares and 43,404,557 shares outstanding, respectively 43,530               43,405                  

Additional paid-in capital 23,334,316        23,252,476           

Retained earnings 95,189,716        85,017,024           

Accumulated other comprehensive income 12,472,258        9,624,269             

Total Stockholders' Equity 131,039,820      117,937,174        

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 143,439,197$    131,750,941$      

-                         -                           

CHINA PHARMA HOLDINGS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)



2011 2010 2011 2010

Revenue 19,600,852$     16,631,354$     37,720,409$     31,733,864$      

Cost of revenue 12,318,868       9,587,417         23,568,814       18,555,719        

Gross profit 7,281,984         7,043,937         14,151,595       13,178,145        

Operating expenses:

Selling expenses 799,220            621,580            1,403,701         1,204,468          

General and administrative expenses 986,949            894,507            1,903,894         1,547,255          

Bad debt expense (benefit) (118,704)           37,615              (109,276)           108,521             

Total operating expenses 1,667,465         1,553,702         3,198,319         2,860,244          

Government subsidy income 145,447            465,663            145,447            465,663             

Income from operations 5,759,966         5,955,898         11,098,723       10,783,564        

Other income (expense):

Interest income 2,454                5,401                4,415                12,158               

Interest expense (61,222)             (51,631)             (122,436)           (102,121)            

Derivative gain 256,762            807,005            934,260            1,365,509          

Net other income 197,994            760,775            816,239            1,275,546          

Income before income taxes 5,957,960         6,716,673         11,914,962       12,059,110        

Income tax expense (888,890)           (633,419)           (1,742,270)        (1,122,698)         

Net income 5,069,070         6,083,254         10,172,692       10,936,412        

Other comprehensive income - foreign currency

translation adjustment 1,709,951         403,253            2,847,989         417,698             

Comprehensive income 6,779,021$       6,486,507$       13,020,681$     11,354,110$      

Earnings per Share:
Basic 0.12$                0.14$                0.23$                0.25$                 

Diluted 0.12$                0.14$                0.23$                0.25$                 

Ended June 30, Ended June 30,

CHINA PHARMA HOLDINGS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

AND COMPREHENSIVE INCOME
(Unaudited)

For the Three Months For the Six Months



2011 2010
Cash Flows from Operating Activities:

Net income 10,172,692$        10,936,412$         
Depreciation and amortization 890,895               841,762                
Stock based compensation 81,965                 221,101                
Derivative gain (934,260)              (1,365,509)           
Changes in assets and liabilities:

Trade accounts receivable (2,741,907)           (3,402,232)           
Other receivables (15,559)                (25,809)                
Advances to suppliers 110,882               (907,559)              
Inventory (3,086,326)           (4,994,669)           
Deferred tax assets 16,391                 (145,552)              
Trade accounts payable (2,204,755)           2,404,264             
Accrued expenses 266,666               (31,448)                
Accrued taxes payable 905,113               (233,065)              
Other payables (8,947)                  1,014                    
Advances from customers 154,239               (17,231)                

Net Cash Provided by Operating Activities 3,607,089            3,281,479             

Cash Flows from Investing Activities:
Net investment in banker's acceptances (234,921)              -                       
Advances for purchases of property and equipment 

and intangible assets (902,986)              (2,018,906)           
Purchase of property and equipment (223,769)              (108,842)              
Purchase of intangible assets (1,531,018)           (2,852,168)           

Net Cash Used in Investing Activities (2,892,694)           (4,979,916)           

Cash Flows from Financing Activities:
Proceeds from related party loan 187,919               -                       
Proceeds from exercise of warrants -                       2,583,000             

Net Cash Provided by Financing Activities 187,919               2,583,000             

Effect of Exchange Rate Changes on Cash 93,257                 8,799                    

Net Increase in Cash and Cash Equivalents 995,571               893,362                
Cash and Cash Equivalents at Beginning of Period 3,692,086            3,634,753             

Cash and Cash Equivalents at End of Period 4,687,657$          4,528,115$           

Supplemental Cash Flow Information:
Cash paid for interest 118,347$             102,121$              

Cash paid for income taxes 617,544               2,906,168             

CHINA PHARMA HOLDINGS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

For the Six Months
Ended June 30,
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